
 

 

 

Board of Directors Agenda Report 

MEETING DATE: JANUARY 28, 2021  ITEM NUMBER: 10B 

 

 

SUBJECT: Review of 2019 Audit and Vote on Whether or Not to 
Approve and File with California Department of Food 
and Agriculture (CDFA)   

 
DATE:   January 22, 2021 
  
FROM:    Michele Richards, CEO  
  
PRESENTATION BY:  Michele Richards, CEO 
___________________________________________________________________ 
 
 
RECOMMENDATION 
 
At the Board of Directors’ discretion.   
 
BACKGROUND 
 
Lance, Soll & Lunghard (LSL) has completed the 2019 financial audit for the 32nd District 
Agricultural Association (32nd DAA), and the Finance Department has submitted the 
Management Discussion & Analysis (MD&A) to accompany the audit as recommended by 
LSL. 
 
The audit is presented to the Board for review and approval. Once approved, the audit will 
be filed with the California Department of Food and Agriculture (CDFA). 
 
The 2019 financial audit and accompanying MD&A for the 32nd DAA are attached. 

 



 

 

January 20, 2021 
 
To the Board of Directors and the Audit Committee 
32nd District Agricultural Association,  
OC Fair & Event Center 
Costa Mesa, California 
 
We have audited the special purpose financial statements of the 32nd District Agricultural Association,  
OC Fair & Event Center (“32nd DAA”) for the year ended December 31, 2019. Professional standards 
require that we provide you with information about our responsibilities under generally accepted auditing 
standards, as well as certain information related to the planned scope and timing of our audit. We have 
communicated such information in our letter to you dated June 30, 2020. Professional standards also 
require that we communicate to you the following information related to our audit. 
 
Significant Audit Findings 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Facility are described in the notes to the financial statements. No new 
accounting policies were adopted, and the application of existing policies was not changed 2019. 
 
We noted no transactions entered into by 32nd DAA during the year for which there is a lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial statements in the 
proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ significantly 
from those expected.  
 
The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management. No 
misstatements were found.  
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To the Board of Directors and the Audit Committee 
32nd District Agricultural Association,  
OC Fair & Event Center 
Costa Mesa, California 
 

 

Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or 
the auditor’s report. We are pleased to report that no such disagreements arose during the course of our 
audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letter dated January 20, 2021. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application 
of an accounting principle to 32nd DAA financial statements or a determination of the type of auditor’s opinion 
that may be expressed on those statements, our professional standards require the consulting accountant 
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were 
no such consultations with other accountants. 
 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management during the year as 32nd DAA’s auditors. However, these discussions occurred 
in the normal course of our professional relationship and our responses were not a condition to our retention 
for future years. 
 

New Accounting Standards 
 
The following new Governmental Accounting Standards Board (GASB) pronouncements were effective for 
2019 audit: 
 

GASB Statement No. 83, Certain Assets Retirement Obligations. 
 
GASB Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowing and 
Direct Placements. 
 

The following Governmental Accounting Standards Board (GASB) pronouncements are effective in the 
following fiscal year audit and should be reviewed for proper implementation by management: 

 
2020 

 
GASB Statement No. 84, Fiduciary Activities. 
 
GASB Statement No. 90, Majority Equity Interests - an Amendment of GASB Statement Nos. 14 
and 61. 



 
To the Board of Directors and the Audit Committee 
32nd District Agricultural Association,  
OC Fair & Event Center 
Costa Mesa, California 
 

 

2021 
 
GASB Statement No. 87, Leases. 
 
GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction 
Period. 
 

2022 
 
GASB Statement No. 91, Conduit Debt Obligations. 

 

Restriction on Use 
 
This information is intended solely for the use of the management of the 32nd District Agricultural 
Association, OC Fair & Event Center, and is not intended to be, and should not be, used by anyone other 
than these specified parties. 
 
Very truly yours, 
 

 
Brea, California 
 



32ND DISTRICT AGRICULTURAL ASSOCIATION 
OC FAIR & EVENT CENTER 
DECEMBER 31, 2019 AND 2018 FINANCIAL STATEMENTS





Government Auditing Standards .......................................................... 

 



Government Auditing Standards
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To the Board of Directors
32nd District Agricultural Association
OC Fair & Event Center
Costa Mesa, California

Basis for Qualified Opinion

For the year ended December 31, 2019, the fair has excluded from assets, liability and expenses in the 
accompanying statements of financial conditions and statements of operations/changes in accountability 
certain post-employment benefit plans other than pensions that, in our opinion, should be included to 
conform with generally accepted government auditing standards. See accompanying notes for more 
details about GASB Statement No. 75 and Other Post-Employment Benefits (OPEB).

Qualified Opinion

In our opinion, except for the matters discussed in the Basis for Qualified Opinion Paragraph, the financial 
statements referred to above present fairly, in all material respects, the financial position of the 
business-type activities of the 32nd DAA as of December 31, 2019, and the changes in its financial 
position, and its cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, the schedule of proportionate share of the net pension liability, and the schedule 
of plan contributions, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
January 20, 2021 on our consideration of the 32nd DAA’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the 32nd DAA’s internal control over financial reporting and compliance.

2



To the Board of Directors
32nd District Agricultural Association
OC Fair & Event Center
Costa Mesa, California

Prior Period Financial Statements
 
The financial statements of the 32nd DAA as of December 31, 2018, were audited by other auditors whose 
opinion dated May 4, 2019, on those statements was qualified because of the departure from GASB 
Statement No. 75 described in the Basis for Qualified Opinion paragraph.

Brea, California
January 20, 2021

3







OC FAIR & EVENT CENTER’s Assets

OC FAIR & EVENT CENTER’s Deferred Outflows of Resources

OC FAIR & EVENT CENTER’s Liabilities

OC FAIR & EVENT CENTER’s Deferred Inflows of Resources

OC FAIR & EVENT CENTER’s Net Position





OC FAIR & EVENT CENTER’s Operating Revenues

OC FAIR & EVENT CENTER’s Operating Expenses

OC FAIR & EVENT CENTER’s Non-operating Revenues and Expenses

OC FAIR & EVENT CENTER’s Net Position
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Debt Administration













THE 32ND DISTRICT AGRICULTURAL ASSOCIATION 
OC FAIR & EVENT CENTER 
 
NOTES TO THE BASIC FINANCIAL STATEMENTS  
DECEMBER 31, 2019 AND 2018 

 

 

Note 1: Summary of Significant Accounting Policies (Continued) 
 
Deferred Outflows/Inflows of Resources 

 
In addition to assets, the statement of financial position will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, deferred 
outflows of resources, represents a consumption of net position that applies to a future 
period(s) and so will not be recognized as an outflow of resources  
(expense/ expenditure) until then. The 32nd DAA has deferred outflows relating to the net 
pension liability reported in the statement of net position. These outflows are the results of 
contributions made after the measurement period, which are expensed in the following year, 
the net difference between projected and actual earnings on pension plan investments, 
differences between expected and actual experience, adjustments due to differences in 
proportions, and difference in proportionate share. 

 
In addition to liabilities, the statement of financial position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred 
inflows of resources, represents an acquisition of net position that applies to a future period(s) 
and so will not be recognized as an inflow of resources (revenue) until that time. The 32nd DAA 
has deferred inflows relating to the net pension liability are the results of the di fference 
between expected and actual experience, changes in assumptions, adjustments due to 
differences in proportions, and difference in proportionate share.  

 
Revenue Recognition 
 
Generally, the 32nd DAA recognizes revenues upon completion of services provided primarily 
under authorized contractual agreements. Advance payments received are deferred in accrued 
liabilities and other in the Statements of Net Position until performance is complete. Operating 
lease revenue is recognized, in part, based on the financial statements provided by the lessee. 

 
 Use of Estimates in the Preparation of Financial Statements 
 

The preparation of financial statements in conformity with the accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent 
assets and liabilities at the date of the financial statements, and the reported amounts of 
revenues and expenses during the reporting period.  Actual results could differ from those 
estimates. 
 
Date of Management’s Review 

 
The 32nd DAA has evaluated events through January 20, 2021, the date the financial 
statements were available to be issued. 
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To the Board of Directors
32nd District Agricultural Association, 
OC Fair & Event Center
Costa Mesa, California

We have audited, in accordance with the auditing standards generally accepted in the 
United States of America, the special purpose financial statements of the 32nd District Agricultural 
Association, OC Fair & Event Center (“32nd DAA”) as of and for the year ended December 31, 2019, and 
the related notes to the financial statements, which collectively comprise the 32nd DAA’s financial 
statements, and have issued our report thereon dated January 20, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the 32nd DAA’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the 32nd DAA’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the 32nd DAA’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the 32nd DAA’s 
financial statements will not be prevented or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the 32nd DAA’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
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To the Board of Directors
32nd District Agricultural Association, 
OC Fair & Event Center
Costa Mesa, California

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the 32nd DAA’s internal 
control. This information is intended solely for the use of the management of the 32nd District Agricultural 
Association, OC Fair & Event Center and is not intended to be and should not be used by anyone other 
than these specified parties.

Brea, California
January 20, 2021
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